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The Commissioners’ Court of Tom Green County, Texas, met in Regular Session March 6, 2001, in the Edd B. Keyes
Building, with the following members present:

Clayton Friend, Commissioner of Precinct #1

Karl Bookter, Commissioner of Precinct #2

Jodie R. Weeks, Commissioner of Precinct #3

Richard Easingwood, Commissioner of Precinct #4

Michael D. Brown, County Judge

Elizabeth McGill, County Clerk and Ex-officio Clerk of the Commissioners’ Court

Judge Brown called the meeting to order at 9:33 AM. The Pledge of Allegiance was recited and Commissioner Bookter gave
the invocation.

Commissioner Friend moved to accept the Consent Agenda as presented:
A. The approval of the Minutes from the Regular Session, February 27, 2001
B. Approved to pay the bills in the Minutes of Accounts Allowable in the amount of $214,119.47 and approved
the Purchase Orders in the amount of $40,312.21.
C. Accepted the Personnel Actions as presented and recorded with these minutes.
D. Approved request by Concho Rural Water Corporation to install a 2” water line in county right-of-way and
bore under Cactus Lane, as recorded with these minutes.
Motion was seconded by Commissioner Weeks and all voted in favor.

Herb Straach-Templeton Construction gave an update on the New Tom Green County Justice Center stating that there was
still a problem with the smoke purge and Brazos Masonry would be back to finish the stone work and then Strickland
(Meeks) will finish up the steps. The base lines for Phase III have been laid out, so the plumbers and the electricians can
begin their underground work. The Roy K. Robb roof is being negotiated with the installers. The 12 barricades, purchased
by Reece Albert, will be moved by the 15" of March. No action was taken.

John Mark McLaughlin presented notice of intent to issue not more than $30,000.00 in bonds by Shannon Health System, to
be issued around March 11%, 2001, and this will be recorded with the minutes in the County Clerk’s Office.

Judge Brown moved to accept the Tom Green County Historical Commission’s Annual Report for 2000 as presented by Ms.
Golda Foster and recorded with these minutes as a matter of record. Motion was seconded by Commissioner Easingwood
and all voted in favor of the motion.

Ms. Foster, on behalf of the Tom Green County Historical Commission, extended an early birthday greeting to the Court and

to Tom Green County since March 13, 1874 is the official day in which Tom Green County was created and April 6, 1875
is the anniversary of the first meeting of the Commissioners’ Court of Tom Green County.

Keith Davis presented an amended contract with the architects for the Tom Green County Library Expansion project and
explained the changes in paragraph 2.5 regarding the Fund Development Phase as a clarification. Art Goetz, of the City, and
Thomas Truett met regarding the items set forth in the Robert’s proposal and they will be submitting a letter to the County in
short order.

Charles Hughes addressed the Court regarding the history of bequest of his Uncle, the late Duwain E. Hughes, Jr., in the
1960’s and the events leading up to the proposed library expansion that is being considered.

Judge Brown moved to approve the Contract with McLaughlin & Torres Architect, LLP, for the design of the Tom Green
County Library expansion project. Motion was seconded by Commissioner Bookter and all voted in favor.

Judge Brown passed the Tax Abatement request from Rancher’s Lamb of Texas, Inc., due to the absence of A.H. “Chico”
Denis, III.

Commissioner Weeks moved to accept the Sheriff’s Department recommendation to use Bureau of Justice Administration
Grant Funds, available through the Houston/Galveston area Council of Government, to be used for the upgrade and
replacement of Law Enforcement Radio Equipment and to authorize Judge Brown the authority to sign of behalf of the
County. Motion was seconded by Commissioner Easingwood and all voted in favor. The proposal of equipment to be
purchased is recorded with these minutes as presented by Deputy Stuart Dickson.

Commissioner Friend said the RFQ 01-04 Crack Seal Bid was not ready to be awarded at this time and should be passed until
a later date.
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Judge Brown moved to accept the interim arbitrage rebate analysis as presented by Stanley Liles, Auditor.
Motion was seconded by Commissioner Friend and all voted in favor. Recorded with these minutes as a matter of record.

Upon the recommendation of the County Insurance Committee, Commissioner Weeks moved to approve hiring Don Gray of
Gray and Company, L.L.C. as a consultant for the Tom Green County Health Benefits and allow the Insurance Committee to
work with Mr. Gray on a complete proposal work up, handling all questions and answers with vendors, analysis, contract and
TPA review at a maximum cost of $12,000.00, to be taken from the insurance fund. Motion was seconded by Commissioner
Friend. Commissioner Easingwood stated that after the Insurance Committee brings back their recommendations to the
Court, that the insurance may not be what the employees want to see, but it will be what the Court can afford. All voted in
favor of the motion.

Commissioner Bookter moved to correct the spelling of Leher Road, located in Precinct #2, to L-e-h-r instead of L-e-h-e-r
and to send the appropriate papers to the 911 Co-ordinator so corrections can be made on maps and road signs. Motion was
seconded by Judge Brown and all voted in favor of the motion.

Stanley Liles, auditor, presented an analysis of projected expenditures based on cost analysis and projected income that might
come out of the Contingency fund. No action was taken, but Mr. Liles will continue to monitor the increased cost of utilities,
etc. and present monthly updates to the Commissioners.

Future Agenda Items:
1. Tom Green County Library Expansion Project.
2. Consider Ranchers Lamb tax abatement extension
3. Possible sale of land in the Orient area obtained through Tax Foreclosure sale
4.  City of San Angelo to lay pipeline, crossing Grape Creek Road
Announcements:

1. Standard Times article helpful in a lead to Crime Stoppers that led to subsequent arrest of juvenile implicated
in theft of County road signs.
2. Commissioners’ will be riding on a float in San Angelo Stock Show Parade, Friday , March 9, 2001.

3. Commissioners’ Court meeting to be held, Tuesday, March 13t 2001 is cancelled.

Meeting was adjourned at 11:10 AM.

Michael D. Brown, County Judge Elizabeth McGill, County Clerk and Ex-officio Clerk
Of the Commissioners’ Court
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effect.

EXECUTED this é; day of Mﬂ/tp’(//tw 2001, to be effective

arots  Gor4 , 2001.

OWNER:

TOM GREEN COUNTY

By: %/MM/

Michael D. Brown“—
County Judge

Date: [t el (5, Z00/

ARCHITECT:

MCLAUGHLIN AND TORRES ARCHITECT, LLP

By: fﬁéii;4pé;éé%%%%é§$ﬁsf

Robert C. Mclaughlin, Partner

Date: AF--06-0f
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EXHIBIT 1

Project Scope

Complete architectural and engineering services for the design,
bidding, and construction administration of the expansion and
remodeling of the Tom Green County Library as set forth below.

Scope of Work

The design and document preparation work associated with the
proposed expansion of the Tom Green County Library covers the
evaluation of the construction work needed on the existing first
floor covering approximately 25,945 square feet and the renovation
of approximately 17,472 square feet in the basement.

The first floor work consists of a series of studies to determine
the best placement and organization for the book shelves together
with upgrades in the power/computer system. Other work will cover
the replacement of carpet in sequence to permit continued Library
operation, painting of walls, remodeling and upgrading as
determined by County.

In order to mailntain good security control for the Library patron
loaned materials, a new stairway and elevator are planned to
provide good access between the first floor and the basement.

Basement work will cover the evaluation of the needs for demolition
of the existing office walls, finishes, ceilings and related
mechanical-electrical elements, as necessary to renovate and
properly accommodate the expanded Library. The basement area is
planned as a children’s library area, and the extension of the
periocdicals A-V materials together with new seating areas. New
finishes and necessary upgrades to the HVAC and electrical-computer
gystem are to be included as part of the work in the basement.

In no event shall the County be responsible for obtaining the funds
necessary for the construction and furnishing of the Project.
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@ MOTOROLA

Address Reply To:
, PO Box 7038
Midland, Texas 78708.7038
{915) 520-5533°

February 21, 2001

Tom Green County
Attn: Mr. Stuart Dickson
122 W. Harris Ave
San Angelo, Texas 76903

Dear Mr. Dickson,

Motorola is please to present to vou this proposal for two new VHF digital Project 25 CAl repeater
channels to replace your existing VHF charnnels. Please see the Statement of Work for a full
description of the equipment and services provided.

The prices quoted are from the H-GAC contract and the proposal is valid only for purchase through
the H-GAC. The payment terms for the equipment are Net 30 days from invoice date  An invoice will
be generated and sent to H-GAC once all equipment has been shipped. Services will be billed upen
completion of each item.

All change orders must be requested in writing. Any change ¢rders that occur after equipment has
shipped may incur a 20% restocking charge.

Thank you for allowing Motorola to provide your public safety communication systems. We look
forward to this oppommitv 10 serve you.

Smcerel

X Lot /74/@(«&4_ //

Lance E. Howard, AE
Moatorola RNSG

Motarola Inc. » 1801 Royal Lane, Suite 500 « Dallas. Texas 75228
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Statement of Work -

Equipment List

Motorola will provide the following equipment.

| ITEM QTY MODEL DESCRIPTION

1 | C99ED QUANTAR QUANTRO FAMILY

la 1 001C QUANTAR QUANTRO CONFIGURATION

1b I X530 ADD: 125W QUANTAR. VHF (132-1T4MHZ)

Ic 1 X806 D ENH: CONV ASTRO CAI OPER QTOR
1d I XS8R0 ADD: REPEATER OPERATION

le 1 X873 ADD: INTERAL UHSO TO QUANTAR/QUANTR
) I X153 ADD: HARDWARE. RACKMOUNT

g 1 X882 ADD: 7.5' OPEN RACK-QUANTAR. 48R
1h 1 X432 ADD: MANUAL. SERVICE

li 1 X699 ADD: FACTORY TEST REPORT

2 1 DSQ201GR DUPLEXER Q CIRCUIT BS

3 1 CY$9ED QUANTAR QUANTRO FAMILY
3a 1 001C QUANTAR QUANTRO CONFIGURATION
3b i X530 ADD: 125W QUANTAR, VHF (132-174MHZ)
3¢ I XR06D ENH: CONV ASTRO CAl OPER QTQR
3d 1 X380 ADD: REPEATER OPERATION
le 1 X182 ADD: FACTORY INSTALLED DUPLEXER. VH
3f | X873 ADD: INTERAL UHSO TO QUANTAR/QUANTR
3g 1 X153 ADD: HARDWARE. RACKMOUNT
3h 1 X699 ADD: FACTORY TEST REPORT

4 2 DSRMP620AT RMP620A WITH RJ 11 JACK

s 1 DQ40601 WRITING SHELF

6 1 HMNI0OI TEST MICROPHONE

7 I HSN1000 SPKR AMPL

8 1 TRN7738 CABLE FOR EXTERNAL 6W SPEAKER

9 2 BLN1147 PUNCH BLOCK. W/ SPARK GAP

10 2 QKN7827 CABLE 25 PR WITH CONN 16.4 METER

1 1 TDD6481 ANT 6 DB OM DIRTNL

325 L1705 1/2 INCH LDF HELIAX POLY JKT PER FO
14 2 TDNRS&14 L4PNM N Male 1/2"HELIAX

15 I TDN6683 L5NF N FEMALE 7/8"HELIAX

16 1 TDN8S817 L3PNM N MALE 7/8"HELIAX

17 380 L1709 7 8 INCH LDF HELIAX POLY JKT PEK FO
18 25 L1702 12 INCH SUPERFLEX POLY JKT PER FOO

19 2 CDN657Y N MALE PLUG | 2 INCH PLATED
20 5 TDN6674 204989-2 GROUND KIT 1 HOLE LUG
21 I MDN6631 78 INCH CABLE FEED THRU WALL ROOF
22 I TDN9580 7/8" CABLE BOOT FOR WALL ROOF PLATE
23 1 TDN9289 221213 CONNECTOR/SPLICE WEATHERPROO
24 4 TDN6672 GRIP HOISTING 7/8" LINE
25 10 TDNGYSI ADAPTER 1 2 INCH ROUND MEMBER MOUNT
26 10 MDNG68L7 7/8" CABLE HANGER KIT STAINLESS
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DESCRIPTION

_ITEM _QTY MODEL
27 1 TDD648! ANT 6 DB OM DIRTNL
29 25 LIS 1/2 INCH LDF HELIAX POLY JKT PER FO
30 2 TDN8SI4 L4PNM N Malc 1/2"HELIAX
3 1 TDNG683 L5NF N FEMALE 7/8"HELIAX
12 I TDNS8817 L5SPNM N MALE 7/8"HELIAX
33 380 L1709 7 8 INCH LDF HELIAX POLY JKT PER FO
31425 L1702 | 2 INCH SUPERFLEX POLY JKT PER FOO
315 2 CDN6579 N MALE PLUG 1 2 INCH PLATED
&5 TDN6674 204989-2 GROUND KIT 1 HOLE LUG
37 | MDN6631 7 8 INCH CABLE FEED THRU WALL ROOF
38 I TDN9580 7/8" CABLE BOOT FOR WALL ROOF PLATE
39 I TDN9289 221213 CONNECTOR/SPLICE WEATHERPROO
W0 4 TDN66T2 GRIP HOISTING 7/8" LINE
i1 10 TDN69SI ADAPTER 1 2 INCH ROUND MEMBER MOUNT
4210 MONG8I? /8" CABLE HANGER KIT STAINLESS
4 2 DSCP2277 120VAC DUPLEX $-15
a4 I L3151 TONE REMOTE ADAPTER
15 I 3.08E+37 PROGRAMMING CABLE
16 1 3080369872  CABLE. ASSY.IBM AT TORIB
17 1 RVN3002 RSS QUANTAR QUANTRO RECEIVER
18 I 6802924C15  R.S.S FR ONLY
19 | $8%0385B30  ADAPTER & PIN MODULAR TO DB25
50 | 30%0385B23  MODULAR CABLE - T5600 CONSOLE
51 I RLNIGIS SMART RIB INTERFACE BOX
52 | 3080390B48  COMPUTER RIB CBL
53 | 3080390B49  COMPUTER RIB CBL
54 1 L.8OE+32 SRIB AC PWR PAK 110V
53 I RLN4488 BATTERY PACK SMART RIB
56 1 TLN3254 FRU VHF 125W POWER AMP R2
57 I TLN3251 FRU VHF RANGE 2 RECEIVER
S8 1 TLN3253 FRU VHF RANGE 2 EXCITER
600 I TLN3439 FRLU INTERNAL UHSO

Installation Services

Electrical Work

Motorola will provide two additional 20 amp 120 VAC circuits in the equipment room at
the Tom Green County tower site and tie these circuits to the emergency generator.
Motorola will install a Halo ground and bond the tower and building to the grounding
system. {This does not include any upgrades that may be required on the emergency
generator or the transter switch.}

Antenna Work

Motorola will remove the existing antennas and lines from the Tom Green County Tower
and install the new antenna and lines provided in the Equipmen: List. One antenna will
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be installed at the 350" level on the tower and the other will be installed at 330°. Bothk
coaxial lines will be grounded to the tower,

Repeater Work

Motorola will make ready, program, ground, check out and install the repeaters provided
in the Equipment List.

Scope of this Proposal

This proposal is intended only to provide the equipment. make certain it i5 operating to
factory specifications, install and ground the equipment The electrical work is5 intended
to provide appropriate facilities at the Tom Green County tower site for the equipment to
cperate under normal conditions. This propesal does net include any additional work,
services or operational characteristics {including radio coverage from the repeaters) of
any kind other than what is specified in the Statement of Work..




Fen-ZZ-Uul U4 Ssr —

Proposal for Replacement Repeaters =

Equipment Requirements TOTAL COST
Two Quantar VHF Repeaters. Project 25 CAl Compliant $29,444.92
Antenna Systems with Accessories $10,408.05
Spare Boards $6.344.52
Electrical and Grounding Work $3,250.00
Antenna and Line Work $6,235.00
Repeater Work $ 4,000.00
TOTAL SERVICES AND EQUIPMENT $59,680.49
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MOTOROLA END-USER SOFTWARE LICENSE AGREEMENT

This Software License Agreement is between Motorola, Inc. (“Motorola™), having an
office at 1301 East Algonquin Road, Schaumburg, Illinois 60196, and the City of
Beaumont, Texas (“Licensee”).

1. Scope. Licensee may acquire from Motorola’s Land Mobile Products Sector
(“LMPS") radio communication products (“Products™) that contain emtedded or pre-
loaded Motorola software such as in a ROM, PROM, or EPROM, or other Motorola
software provided on media such as a floppy disk, tape, diskette, or CD-ROM. Al such
software (including Radio Service Software and FLASHpon® Software) is referred to as
“Motorola Software.” This Agreement contains the terms under which Licensee may use
Motorola Software acquired from LMPS.

2. Grant of License. Motorola hereby grants to Licensee a personal, non-exclusive
license under Motorola’s applicable proprietary rights to use Motorola Software in
accordance with the terms of this Agreement.

3. Limitations on Use. Licensee may use Motorola Software oniv for Licensee's internal
business purposes and only as described in the Motorola Software or Product
docurnentation. Any other use of Motorola Software is strictly prohibited and will be
deemed a breach of this Agreement. Licensee may not copy, modity, adapt, merge with
other software, reverse engineer, or disassemble any Motorola Software for any reason,
except that Licensee may make at most two copies of Motorola Software provided with
intrastructure equipment for back-up purposes. Licensee must purchase a copy of Radio
Service Software for each site at which Licensee uses Radio Service Software; Licensee
may maxe one additional ccpy for each computer owned or controlied by Licensee at
each such site. Licensee may temporarily use Radio Service Software on portable or lap-
top computers at other sites. Prior to acquiring any Radio Service Software or upon
Motorola’s request, Licensee must provide a wntten list of all sites where Licensee uses
or intends to use Radio Service Software. Licensee must reproduce all Motorola
copyright and trademark notices on all copies of Motorola Software.

4. Transfers. 1f Licensee transfers ownership of Products to a third party, Licensee may
assign its rights to use Motorola Software (other than Radio Service Software and
FLASHpon® Software) embedded in or furnished for use with those Products provided
that (a) Licensee transfers all copies of such Motorola Software to the new owner and (b)
Motorola receives a transfer form (which Motorola will provide upon request) completed
and signed by the new owner. Otherwise, Licensee may not transfer or make available
any Motorola Software to any third party.

5. Ownership and Title. Title to ali copies of Motorola Software in any form, including
all rights in patents, copyrights, trade secrets, and other intellectual properties, remains
vested exclustvely in Motorola.
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6. Confidentialiry. Licensse acknowledges that all Motorola Software contains valuable
proprietary information and trade secrets and that unauthorized dissemination,
distribution, modification, reverse engineering, disassembly, or other improper use of
Motorola Software will result in irreparable harm to Motorola for which monetary
damages would be inadequate. Accordingly, Licensee will limit access to Motorola
Software to those of its employees and agents who reasd to use Motorola Software for
Licensee's internal business purposes, and Licensee will take appropriate action with
those employees and agents to preserve the confidentiality of Motorola Software.

7. Maintenance and Support. No maintenance or support is provided under this
Agreement. Maintenance or support, if available, will be provided under a Motorola
Software Maintenance and Support Agreement.

8. Limited Warranty. For the first 120 days after initial shipment of Metorola Software.
Motorola warrants that the Motorola Software, when used preperly, will be free from
reproducible defects that materially vary from its published specifications. Motorola
does not warrant that Licensee’s use of the Motorola Software or the Products will be
uninterrupted or error-free or that the Motorola Software or the Products will meet
Licensee’s particular requirements. Mororola's total liability, and Licensee’s scle
remedy, for any breach of this warranty will be limited 10, at Motorola’s option, repair or
replacement of the Motorola Sofrware or payment of licensee's actual damages up to the
amount paid to Moiorola for the Motorola Software or the individual product in which
the Motorola sofnvare is embedded or for which it was provided  This warranty extends
only to the first Licensee; subsequent transferees must accept the Motorola Software “As
Is” and with no warranties of any kind. Motorola disclaims all other warranties, express
or implied, including the implied warranties of merchamabiliy and fitness for a
particular purpose.

9. Limitation of Liability. In no eveni will Morwrola be liable for incidental or
consequential damages even if advised of the possibilily of such damages.

[0. Term and Termination. Licensee’s right to use Motorola Software will begin when
Licensee sends a duly executed copy of this Agreement to Motorola, and either (a)
Motorola returns a fully executed Agreement to Licensee or (b) Motorola ships Motorola
Software or a Pgoduct containing Motorola Sofiware to Licensee, and will continue in
perpetuity unless terminated as follows. --Licénsee’s right to use Motorola Software will
terminate without notice upon a breach of this Agreemert by Licensee. In addition, if
Motorola reasonably believes that Licensee intends to breach this Agreement with respest
to Radio Service Software or FLASHport® Software, Motorola may, by notice to
Licensee, terminate Licensee’s right to use such Motorola Software. Ugpon termination,
Motorola will be entitled to immediate injunctive relief without proving damages and,
unless Licensee is a sovereign government entity, Motorola will have the right to
repossess all Radio Service Software and FLASHport® Sofiware in Licensee's
possession.  Within thirty days afler termination of Licensee’s right to use any Motorola
Software, Licensee must certify in writing to Motorola that all copies of such Motorola
Software have been returned to Motorola or destroyed.

vo. 70 e 383



Tom Green County, Texas
318,885,000

General Obligation Refunding Bonds

$475,000
Tax Notes
Series 1998

Interimt Arbitrage Rebate Analysis

January 24, 2001

Page i
TABLE OF CONTENTS
Tab Page
1 Opinion of Orrick, Herrington & Sutcliffe LLP 1
2 Notes and Assumptions 3
3 The Bonds
Schedule A - Summary of Rebate Analysis 5
Schedule B - Sources & Uses of Funds 6
Schedule C - Annual Debt Service & Production 7
Schedule D - Semi-Annual Debt Service 8
Schedule E - Arbitrage Yield Calculation 9
4 Rebate Computations
Schedule F - Escrow Fund
1. Remaining Balance Analysis 10
2. Net Nonpurpose Investments Cash Flow 11
3. Escrow Valuation 12
Schedule G - Construction Fund
1. Remaining Balance Analysis 13
2. Net Nonpurpose Investments Cash Flow 14
RRICK, HERRINGTON
& SUTCLIFFE v
Financial Services Group
1320963 .doc

o 70 e 381




[@]RRICK, HERRINGTON
& SUTCLIFFE e

January 24, 2001

Tom Green County
113 West Beauregard
San Angelo, Texas 76903-5835

Re: Tom Green County, Texas
$18,885,000
General Obligation Refunding Bonds
$475,000
Tax Notes
Series 1998
Rebate Liability for the Period September 29, 1998 through Sept r 29, 2000

Ladies and Gentlemen:

This opinion is being delivered to you pursuant to our engagement letter and accompanies a
report (the "Report") consisting of computations and the assumptions on which such computations are
based with respect to the rebate liability of the Tom Green County, Texas (the "Issuer") in connection
with the above-captioned issue (the "Bonds") for the above-referenced period (the "Interim Computation
Period").

The opinion expressed herein is based on an analysis of existing laws, regulations, and rulings.
The Department of the Treasury ("Treasury”) may publish additional regulations and supplement,
amend, or interpret such laws, regulations, and rulings from time to time, with the result that the amount
of rebate liability described in the Report and in this opinion may be subject to adjustment under such
future pronouncements.

The scope of our engagement was limited to preparing the Report, based on information supplied
to us by you. In accordance with our engagement letter (which is incorporated herein by reference), our
engagement did not include work performed by prior counsel, independent determination of which funds
were subject to or exempt from rebate, determination of whether there were prohibited payments or
imputed receipts, or an audit or review of the investments acquired with gross proceeds or the payment
of debt service on the Bonds. With your permission, we have relied entirely on information provided by
you without independent verification, and we express no opinion as to the completeness, accuracy, or
suitability of such information for purposes of calculating rebate liability with respect to the Bonds. We
have undertaken no responsibility to audit or review the tax-exempt status of interest on the Bonds or any
other aspect of the Bond program. No opinion is expressed on any matter other than rebate liability to
the extent set forth below, and we are under no obligation to consider any information obtained by us
pursuant to this engagement for any purpose other than determining such rebate liability. Also, we have
no obligation to update this opinion or the Report delivered herewith because of any events occurring,

changes in existing laws, regulations, or rulings or interpretations thereof, or data or information
received, subsequent to the date hereof.

TN Nonth Hackell Nvenne & Suite 2000 €W s Lackhoy 35 o Dallag, Tevas 75204
Telephone 214 989 2700 = Facsimile 214 980 2712
Londan” o Los dneckes o NewYork o Pactfic Novthwest o Sucrmnente o San Franciseo = Singapore . Tolyo e Washmgton, D.C

" A MULTINATIONAL PARTNERSHID
1820963 .dac



@ RRICK, HERRINGTON
& SUTCLIFFE e
Tom Green County
January 24, 2001
Page 2

Based on and subject to the foregoing, in our opinion, the computations shown in the Report are
mathematically accurate, were performed in accordance with applicable federal law and regulations, and

reflect the following:

For the Interim Computation Period September 29, 1998 through September 29, 2000:

Allowable Yield on Investments: 4.549959%
Cumulative Rebate Liability: $0.00

Ninety percent (90%) of the Cumulative Rebate Liability (reduced by any applicable
computation date credits) is required to be rebated to the United States no later than 60 days after
September 29, 2003 (the end of the fifth Bond Year). Such Cumulative Rebate Liability is subject to
change, however, pursuant to computations undertaken up to and including September 29, 2003,
Additionally, should the Bonds be retired prior to September 29, 2003, 100% of the Cumulative Rebate
Liability (reduced by any applicable computation date credits) as of such retirement date will become
due and payable within 60 days.

This opinion is not to be used, circulated, quoted, referred to, or relied upon by any other person
without our express written permission.

Very truly yours,

@W/ //(/M/W;A c*/igr’@% Cep

ORRICK, HERRINGTON & SUTCLIFFE LLP

18209635 doc
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Tom Green County, Texas

518,885,000

General Obligation Refunding Bonds
$475,000

Tax Notes

Series 1998

Interim Arbitrage Rebate Analysis
January 24, 2001
Page 3

NOTES AND ASSUMPTIONS
The Dated Date of the Bonds is September 1, 1998.
The Issue Date of the Bonds is September 29, 1998.
The Interim Computation Period is September 29, 1998 to September 29, 2000.

Consistent with Section E.S. of the Certificate as to Tax Exemption {the "Certificate"), the Bonds
constitute one issue for federal taxation purposes and are not treated as part of any other issue of
governmental Bonds.

Absent an affirmative selection to the contrary, the end of the first Bond Year with respect to the
Bonds for purposes of determining installment computation dates is September 29, 1999.
Subsequent Bond Years end on each successive September 29 until no Bonds remain
outstanding.

Computations of yield are based on a 360-day year and semiannual compounding.

For debt service, yield, and investment cash flow purposes, all payments and receipts with
respect to the Bonds and proceeds thereof are accurately set forth in the schedules contained in
Tab Sections 3 and 4 hereof. No early redemptions of principal have taken place or been
provided for. We are not aware of any hedging arrangement (such as an interest rate swap) that
would affect the yield on the Bonds. For purposes of determining yield on the Bonds, the issue
price is based on the offering prices and/or yields of the Bonds as set forth in the Official
Statement.

The purchase price of each investment is at fair market value, exclusive of brokerage
commissions, administrative expenses, or similar expenses and is representative of an arm's
length transaction which did not reduce the rebate amount required to be paid te the United
States.

The Bonds are not "refunded" Bonds. The Bonds are, in part, "refunding" Bonds, some of the
proceeds of which were used to advance refund the Issuer's Certificates of Obligation, Series
1992, Certificates of Obligation, Series 1993, Certificates of Obligation, Series 1993A,
Certificates of Obligation, Series 1994, and Certificates of Obligation, Series 1993 (collectively
the "Prior Obligations”), and, therefore, give rise to transferred proceeds from the Prior
Obligations pursuant to Treasury Regulations Section 1.148-9(b). Accordingly, proceeds of the
Prior Obligations cease to be treated as proceeds of the Prior Obligations and instead are treated

(@) RRICK, HERRINGTON
& SUTCLIFFE air
Financial Services Group
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Tom Green County, Texas
%18,885,000

General Obligation Refunding Bonds
475,000

Tax Notes

Series 1998

Interim Arbitrage Rebate Analysis
January 24, 2001

Page 4

10.

11

12.

13.

14.

15.

as proceeds of the Bonds as proceeds of the Bonds are used to discharge principal of the Prior
Obligations. Consistent with Section F of the Certificate, as of the date on which proceeds of the
Bonds were used to discharge principal of the Prior Obligations, no proceeds of the Prior
Obligations remained unexpended, and therefore, no such proceeds have or will become
transferred proceeds of the Bonds.

The only funds established relating to the Bonds are the Escrow, Interest and Sinking, and
Construction Funds.

The Interest and Sinking Fund constitutes a bona fide debt service fund and is not taken into
account in determining Cumulative Rebate Liability pursuant to Section 148(f)(4)(A)(ii) of the
Internal Revenue Code.

Consistent with Section G of the Certificate, we have treated the fee paid for bond insurance as a
payment for a "qualified guarantee” within the meaning of Treasury Regulations Section 1.148-

4(h).

A portion of the Bonds qualify as "construction bonds” under Section 148(£)(4)(C) of the Internal
Revenue Code (the "Code"). The Issuer did not elect to pay the penalty in lieu of rebate as
described in Section 148(f)(4)(C)(vii) of the Code. As there is no rebate liability with respect to
the Bonds, we have not determined whether the Issuer has complied with the requirements of the
Two-Year Expenditure Exception.

A portion of the Bonds are eligible for the "18-month exception" under Section 1.148-7(d)}1)(1)
of the Treasury Regulations if gross proceeds of the Bonds are expended for the governmental
purpose of the issue within eighteen months of the Issue Date. As there is no rebate liability with
respect to the Bonds, we have not determined whether the Issuer has complied with the
requirements of the 18-month exception.

The applicable computation date credits have been taken into account in determining the
cumulative rebate liability with respect to the Bonds. See Schedule A hereof.
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Financial Services Group

Tom Green County, Texas
$18,885,000

General Obligation Refunding Bonds
$475,000

Tax Notes

Series 1998

Schedule A - Summary of Rebate Analysis

Issue Date: September 29, 1998
Rebate Computation Date: September 29, 2000

Fund Computation Internal

Reference Fund Current Date Gross Rate of Excess

Number Description Fund Status Valuation Earnings Return Earnings

1 Escrow Fund Active $18,078,707.25 $1,652,340.07  4.549954% (31.82)

2 Construction Fund Inactive $0.00 $2,780.48  2.195473% ($3.191.25)
Totals: $18.078,707.25 $1,655.120.55 {$3.193.08)

Summary

Arbitrage Yield: 4.549959%

Return on Investments: 4.541494%

Shortfall %: -0.008465%

Actual Gross Earnings: 1,655,120.55

Allowable Gross Earnings: 1,658,313.62

Excess Earnings: ($3,193.08)

Comp. Date Credit (9/29/99): ($1,046.02)

Comp. Date Credit {9/29/00): ($1,000.00)

Cumulative Rebate Liability: ($5,239.09)
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Tom Green County, Texas

[@) RRICK, HERRINGTON $18,885,000
& SUTCLIFFE we General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes

Series 1998

Schedule B - Sources & Uses of Funds

Bond Tax Note

Sources of Funds Proceeds Proceeds Total
Par Amount 18,885,000.00 475,000.00
+ Qriginal Issue Premium
- Originat Issue Discount (79,878.10)
Net Production 18,805,023.90 475,000.00 19,280,023.90
Accrued Interest 84,457.75 1,496 .44 65,954.19
Total Saurces: 18 481,65 476,496 44 49,345978.09

Uses of Funds '
Purchase Restricted Acquired Obligations 18,461,167.00 18,461,187.00
{nitial Cash Deposit 1.76 1.76
Deposit to Construction Fund 469,000.00 469,000.00
Underwriter's Discount 138,804.75 3,491.25 142,296.00
Costs of Issuance ? 125,000.00 125,000.00
Insurance Premium 77,000.00 2,000.00 79,000.00
Deposit to Interest and Sinking Fund 87,508.14 2,005.19 69,513.33
Tofal Uses: 18.869.481.65 476,496.44 19,345.978.09

' As set forih in the Verification Report performed by Grant Thornten date September 29, 1998 {the "Verification Repon*)
2 assumed spent on Issue Date,
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Tom Green County, Texas
$18,885,000

General Obligation Refunding Bonds
$475,000

Tax Notes

Series 1998

Schedule € - Annual Debt Service & Production

1820665 x5

$18,885,000 $475,000
General Obligation Refunding Bonds Tax Notes
Period Par Par Debt
Ending Coupon Amount  Yield Price Interest Coupon Amount Yield Price Interest Service Production
02/01/99 345,309.38 8,016.67 423,326.04 70,000.00
02/01/00 §28,742.50 3.900% 70,000.00 3.900% 100.000 19,240.00 922,882.50 75,000.00
02/01/01 828,742.50 3.950% 75,000.00 3.950% 100.000 16,510.00 920,252.50 75,000.00
02/01/02 4.000% 120,000 4.000% 100.000 828,742.50 4.000% 75,000.00 4.000% 100.000 13,547.50 1,042,250.00 200,000.00
02/01/03 4.000% 1,085,000 4.000% 100.000 823,842.50 4.050% 8000000 4.050% 100.000 10,547.50 2,014,490.00 1,180,000.00
02/01/04 4,100% 1,495,000 4.100% 100.000 780,142.50 4.150% 85,000.00 4.150% 100.000 7,307.50 2,372,450.00 1,585,000.00
02/01/05 4,150% 1,565,000 4.150% 100.000 718,847.50 4.200% 90,000.00 4.200% 100.000 3,780.00 2,287,627.50 1,565,000.00
02/01/08 4.250% 1,760,000 4.250% 100.000 653,800.00 2,413,900.00 1,760,000.00
02/01/07 4.300% 1,845,000 4.300% 100.000 579,100.00 2,424,100.00 1,845,000.00
02/01/08 4.400% 1,925,000 4.400% 100.000 499,765.00 2,424,765.00 1,9256,000.00
02/01/08 4.400% 2,005,000 4.500%  99.175 415,065.00 2,420,065.00 1,688,458.75
02/01/10 4.500% 2,090,000 4.600% 99.118 326,845.00 2,416,845.00 2,071,566.20
02/01/11 4.600% 2,190,000 4.700%  99.065 232,795.00 2,422,795.00 2,169,523.50
02/01/12 4.700% 2,285,000 4.800%  98.017 132,055.00 2,397,055.00 2,242,735.05
02/01/13 4.850% 320,600 4.850% 100.000 25,600.00 345,600.00 320,000.00
02/01/14 4.800% 210,000 4.8900% 98.924 10,080.00 220,080.00 207,740.40
18,885,000 8,029,674 478,000 18,949.17 27,468,623.54 19,280,023.90
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Tom Green County, Texas

[®]RRICK, HERRINGTON $18,885,000
& SUTCLIFFE wir General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes

Series 1998

Schedule D - Semi-Annual Debt Service

$18,885,000 $475,000
General Obligation Refunding Bonds Tax Notes
Principal Principal Debt
Date Coupon Amount Interest Coupon Amount Interest Service
02/01/99 345,309.38 8,016.67 353,326.04
08/01/99 414,371.25 9,620.00 423,991.25
02/01/00 414,371.25 3.900% 70,000 9,620.00 493,991.25
08/01/00 414,371.25 8,255.00 422,626.25
02/01/01 414,371.25 3.950% 75,000 8,255.00 497,626.25
08/01/01 414,371.25 6,773.75 421,145.00
02/01/02 4.000% 120,000 414,371.25 4.000% 75,000 6,773.75 616,145.00
08/01/02 411,971.25 5,273.75 417,245.00
02/01/03 4.000% 1,095,000 411,971.25 4.050% 80,000 5,273.75 1,592,245.00
08/01/03 390,071.25 3,653.75 393,725.00
02/01/04 4.100% 1,495,000 390,071.25 4.150% 85,000 3.653.75 1,973,725.00
08/01/04 359.423.75 1,890.00 361,313.75
02/01/05 4.150% 1,565,000 359,423.75 4.200% 90,000 1,890.00 2,016,313.75
08/01/05 326,950.00 326,950.00
02/01/06 4.250% 1,760,000 326,950.00 2,086,950.00
08/01/06 289,550.00 289,550.00
02/01/07 4.300% 1,845,000 289,550.00 2,134,550.00
08/01/07 249,882.50 249,882.50
02/01/08 4.400% 1,925,000 249,882.50 2,174,882.50
08/01/08 207,532.50 207,532.50
02/01/09 4.400% 2,005,000 207,532.50 2,212,532.50
08/01/09 163,422.50 163,422.50
02/01/10 4.500% 2,090,000 163,422.50 2,253,422.50
08/01/10 116,397.50 116,397.50
02/01/11 4.600% 2,190,000 116,397.50 2,306,397.50
08/01/11 66,027.50 66,027.50
02/01/12 4.700% 2,265,000 66,027.50 2,331,027.50
08/01/12 12,800.00 12,800.00
02/01/13 4.850% 320,000 12,800.00 332,800.00
08/01/13 5,040.00 5,040.00
02/01/14 4.800% 210,000 5,040.00 215,040.00
18,885,000 8,029.674.38 475,000 78.949.17 27,468.623.54
1820965.xis Page 8 J30
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Tom Green County, Texas

[@)RRICK, HERRINGTON $18,885,000
& SUTCLIFFE ue General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes

Series 1998

Schedule E - Arbitrage Yield Calculation

Total Discount Present
Issue Factor @ Value as of
Date Payments 4.549958%, 08/28/98
02/01/99 353,326.04 0.98486911 347,979.90 Issue Price Calculation
08/01/99 423,991.25 0.96296193 408,287 43
02/01/00 493,991.25 0.94154204 465,113.53 + Par Amount of Issue 19,360,000.00
08/01/00 422,626.25 0.92059861 389,069.14 + Accrued Interest 65,954.19
02/01/01 497,626.25 0.90012104 447.923.86 +i- Qriginal 1ssue Prem/{Disc) (79,976.10)
08/01/01 421,145.00 0.88009837 370,649.28
02101702 616,145.00 0.86052226 530,206.49 Issue Price: 19,345,978.09
08/01/02 417,245.00 0.84138102 351,062.02
02/01/03 1,592,245.00 0.822665855 1,309,885.10 - Qualified Guararnitee (79,000.00)
08/01/03 393,725.00 0.80436638 316,699.15
02/01/04 1,973,725.00 (.78647425 1,552,283.89 Adjusted Issue Price: 19,266,978.09
08/01/04 361.313.75 0.76898011 277,843.09
02/01/05 2,016,313.75 0.75187511 1,516,016.11 Present Value Resuit: 19,268,978.09
08/01/05 326,950.00 0.73515058 240,357.48 Variance: 0.00
02/01/06 2,086,850.00 0.71879807 1,500,095.64 Arbitrage Yield: 4.5499559%
08/01/06 289,550.00 0.70280930 203,488.43
02/01/07 2,134,550.00 0.68717619 1,466,811.83
08/01/07 248,882.50 0.67189081 167.893.76
02/01/08 2,174,882.50 0.65694544 1,428,779.13
08/01/08 207,532.50 0.64233250 133,304.87
02/01/09 2,212,532.50 0.62804462 1,389,569.13
08/01/08 163,422.50 0.61407455 100,353.60
02/01/10 2,253,422.50 0.60041522 1,352,989.18
08/01/10 116,387.50 0.58705974 68,332.29
02/01/11 2,306,397.50 0.,57400132 1,323,875.22
08/01/11 66,027.50 0.56123338 37,056.84
02/0112 2.331,027.50 0.54874944 1,279,160.04
08/01/12 12,800.00 0.53654320 6,867.75
Q2/01/13 332,800.00 0.52480846 174,589.70
08/01/13 5,040.00 0.51293920 2,585.21
02/01114 215,040.00 0.50152951 107,848.90
27,468.623.54 19,266,978.09
1820965.xls Page 8 J30
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Tom Green County, Texas
[@] RRICK, HERRINGTON $18,885,000
& SUTCLIFFE wee General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes
Series 1998
Schedule F1 - Escrow Fund Fund 1

Remaining Balance Analysis

| Summary- Fund 1
Gross Earnings: $1,652,340.07
Internal Rate of Return: 4.548954%
Excess Earnings: {$1.82)
Computation

Security Par Maturity Settlement  Settiement Accreted Accrued Date
Type Amount  Coupon Date Date Price Yield Price Interest Value '
Escrowed Securities 18,078,707.25 N/A 02/01/04 09/29/98 100.000 4.550% 100.000 0.00 18,078,707.28

Value as of Septemmber 29, 2000: 7870
' See Schedule F3 - Escrow Valuation.
1820965 .xis Page 10 J30
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Tom Green County, Texas

[@] RRICK, HERRINGTON $18,885,000
& SUTCLIFFE we General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes

Series 1998

Schedule F2 - Escrow Fund Fund 1
Net Nonpurpose Investments Cash Flow
Net [ Rebate Calculations ] IRR Calculations |
Nonpurpose Muni-Days/

investments Computation FV Factor @ FV As Of FV Factor @ FV As Of

Date  Description Cash Flow Date 4.549959% 09/25/00 4.549954% 08/29/00

09/29/98 Deposit (18,461,167.00) 720 1.09415186 (20,199,320.25) 1.09415176 {20,199,318.33)

02/01/99 NPR - wid 508,700.01 598 1.07759637 548,173.29 1.07759629 548,173.24

08/01/99 NPR - wid 508,699.27 418 1.05362658 535,979.07 1.05362653 535,979.04

02/01/00 NPR - wid 508,700.27 238 1.03018597 524,057.92 1.03018994 524,057.90

08/01/00 NPR - wid 508,700.27 58 1.00727468 512,400.90 1.00727467 512,400.80

09/29/00 Balance ' 18,078,707.25 0 1.00000000 18,078,707.25 1.00000000 18,078,707.25
Earnings: 1.652,340.07 Excess Earnings: 1.82 (0.00}

' See Schedule Ft - Remawing Balance Analysis.
1820965 xis Page 11 J30
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[@)RRICK, HERRINGTON
& SUTCLIFFE wee

Financial Services Group

Tom Green County, Texas
$18,885,000

General Obligation Refunding Bonds
$475,000

Tax Notes

Series 1998

Schedule F3 - Escrow Fund

Escrow Valuation

Fund 1

Issue Date:

Computation Date:

Arbitrage Yield:
Escrow Yield:

Escrow Purchase Price:
Value of Escrow on September 29, 2000:

09/29/98
09/28/00
4.549955%
4.549954%
18,461,167.00
18,078,707.25

Value As Of Value As Of
Escrow Issue Date Computation Date
Date Receipt ' 09/29/98 09/29/00
02/01/99 508,700.01 501,002.94
08/01/99 508,699.27 489,858.05
02/01/00 508,700.27 478,862.72
08/01/00 508,700.27 468,308.80
02/01/01 508,700.27 457,891.87 501,003.19
08/01/01 508,700.27 447,706.64 489,859.01
02/01/02 16,603,699.27 14,287.855.16 15,633,081.84
08/01/02 42,419.64 35,691.09 39,051.46
02/01/03 42,420.79 34.898.13 38,183.85
08/01/03 42,419.49 34,120.82 37,333.35
02/01/04 1,557,419.69 1,224,870.79 1,340,194,53
21,340,579 24 1B.461,167.00 18.078.707.25
' As set forth in the Verification Report.
1820965 .xis Page 12 Jas
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[@] RRICK, HERRINGTON
& SUTCLIFFE wir

Financial Services Group

Tom Green County, Texas
$18,885,000

General Obligation Refunding Bonds
$475,000

Tax Notes

Series 1998

Schedule G1 - Construction Fund
Remaining Balance Analysis

Fund 2

Summary- Fund 2
Gross Eamings: $2,780.48
intemal Rate of Return: 2.195473%
Excess Eamings: ($3,191.25)
. Computation
Security Par Maturity Settiement Settlement Accreted Actrued Date
Type Amount  Coupon Date Date Price Yietd Price Interest Value
N/A 8.00 N/A N/A N/A N/A N/A N/A N/A (.00
Vaiue as of September 29, 2000: 0.00
1820965 xis Page 13 J3o
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Tom Green County, Texas
[@) RRICK, HERRINGTON $18,885,000
& SUTCLIFFE wer General Obligation Refunding Bonds
Financial Services Group $475,000
Tax Notes
Series 1998
Schedule G2 - Construction Fund Fund 2
Nonpurpose Investments Cash Flow
i Rebate Calculations I IRR Calculations |
Nonpurpose Muni-Days/
Investments Computation FV Factor @ FV As Of FV Factor @ FV As Of
Date Description Cash Flow Date 4.549958% 09/29/00 2.195473% 09/29/00
09/29/98 Deposit (469,000.00) 720 1.08415186 (513,157.22) 1.04483779 (489,935,12)
08/30/98 NPR wid 16,809.69 719 1.08401513 18,390.06 1.04457443 17,558.97
10/15/98 NPR w/d 41,762.12 704 1.09196624 45,602.83 1.04362451 43,583.97
11715/98 NPR w/d 220,123.49 674 1.08787997 235,467.93 1.04172727 228,308.64
12/15/98 NPR wid 41,472,01 844 1.08380838 44,947.74 1.03983347 43,123.98
01715/99 NPR w/id 18,732.91 614 1.07975323 20,226.92 1.03794312 18,443.70
02/15/99 NPR w/d 2,741.37 584 1.07571266 2,848.93 1.03605620 2,840.21
03/15/99 NPR w/d 31,827.54 554 1.07168720 34.108.17 1.03417272 32,915.17
04/15/98 NPR w/d 12,224.81 524 1.067687681 13,052.15 1.032249266 12,619.58
05/15/99 NPR wid 24,466.79 494 1.08368143 26,024.87 1.03041601 25,210.97
06/15/99 NPR wid 36,8901.47 464 1.05970100 39,104.52 1.02854278 37.954.74
07/15/99 NFPR w/d 24,234.13 434 1.08573547 25,584.83 1.02667296 24,880.53
08/15/99 NPR wid (2.45) 404 1.05178477 {2.58) 1.02480853 {2.51)
10705/99 NPR wid 488.60 354 1.04523310 508.61 1.02170335 487.18
09/29/00 Balance 0.00 0 1.060000000 0.00 1.00000000 0.00
Earnings: 2,780.48 Excess Earnings: (3,191.25} 2,00
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